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Independent Auditor’s Report

To the Board of Directors
Merced County Food Bank, Inc.
(A Nonprofit Corporation)
Winton, California

We have audited the accompanying statements of financial position of the Merced County Food Bank, Inc. (a
Nonprofit Corporation), which comprise the statements of financial position as of June 30, 2015, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibllity

Our responsibility is fo express an opinion on these financial statements based on our audits. Except as
discussed in the following paragraph, we conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Those standards required that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. in making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Oplinion

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the
financial position of the Merced County Food Bank, Inc. as of June 30, 2015, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

D;idr :;:;:a/rﬁ Inc. 5)%/ M "

Merced, California
June 8, 2016

MEMBER:
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
CALIFORNIA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



MERCED COUNTY FOOD BANK, INC.
(A Nonprofit Corporation)
Statement of Financial Position

June 30, 2015

Assots

Current assets:
Cash and cash equivalents
Receivables
Inventory - donated (Note 8)

Total current assets

Property and equipment, net of accumulated
depreciation (Note 4)

Total assets

Llablliies and Net Assets

Current liabilities:
Accounts payable and accrued expenses
Accrued payroll taxes

Total current liablilities
Net Assets:
Unrestricted:
Unrestricted - general
Unrestricted - net investment in property
and equipment

Total unrestricted

Temporarily restricted (Note 9)

Total net assets

Total liabilities and net assets

See notes to financial statementa
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2015

$ 101,088
5,391

2,530,132

$ 2,836,589

$ 2,636,589

9,982
3,020

$ 13,002

2,548,206
$ 2,548,206
75,381

$ 2,623,587

$ 2,636,589



MERCED COUNTY FOOD BANK, INC.

(A Nonprofit Corporation)
Statement of Activities
June 30, 2015

Publlc Support and Revenue
Contributions and corporate grants

In-kind contributions - food products (Note 6)

Gowermnment grants (Note 7)

Pantry sales

Pallets

Fundraising

Sales

Brown bag program

Net assets released from restrictions

Total revenues and other support
Expenses

Program senices
Food assistance

Total program senices
Supporting senices

Management and general
Fundraising

Total program senices

Total expenses

Change In net assets
Net assets at beginning of year

Net assosts at end of year

Temporarily

Unrestricted Restricted Total
$ 139,799 $ - $ 139,799
5,704,780 - 5,704,780
- 136,888 136,888
134,553 134,553
1,727 - 1,727
126 - 126
17,415 - 17,415
35,215 - 35,215
126,601 (126,601) -
$ 6,160,216 $ 10,287 $ 6,170,503
5,659,039 - 5,659,039
$ 5,659,039 $ 0 $ 5,859,038
128,359 - 128,359
1,200 - 1,200
129,559 - 129,558
$ 5,788,508 $ 0 $ 5,788,598
371,618 10,287 381,905
2,178,588 85,094 2,241,882
$ 2,548,208 $ 75,381 $ 2,623,587

See notes to financlal statements
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MERCED COUNTY FOOD BANK, INC.

(A Nonprofit Corporation)

Statement of Functional Expenses
June 30, 2015

Salaries and wages
Payroll taxes

Total salaries and rslated expenses

Auto expense

Bank ¢harges
Dewslopment

Dues and subscriptions
Food acquisition costs
Freight

Fundraising axpense
In-kind food donation (Note 6)
Insurance

Licenses, fees and parmits
Miscellaneous expense
Office supplies

Outside cold storage
Pest control

Professional senices
Rent

Repairs and maintenance
Security

Taxes

Travel

Utilities

Total operating expenses

Total expenses before depreciation

Depreciation

Total expenses

Program Fundraising Management

Sendces Expense and General Totals
$ 131,589 $ - 56,395 187,984
13,215 . 5,663 18,878
144,804 - 62,058 206,862
23,167 - 5,414 28,581
- 660 660
- 683 683
- - 351 351
29,238 - - 29,238
2,070 - 2,070
- 1,200 - 1,200
5,321,793 - - 5,321,793
26,319 8,311 34,830
1,697 - 1,389 3,088
- - 459 459
- 6,927 6,927
20,805 - - 20,805
2,100 - - 2,100
. . 16,481 16,481
49,500 - 16,500 66,000
5,809 - - 5,809
437 - 437
- - 150 150
4,026 - 1,728 5,752
27,274 7,250 34,524
5,614,235 1,200 66,301 5,581,736
5,659,039 1,200 128,359 5,788,598
$5,659,039 $ 1,200 $ 128,359 $5,788,508

Page 8
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MERCED COUNTY FOOD BANK, INC.

(A Nonprofit Corporation)
Statement of Cash Flows
June 30, 2015

Cash flows from operating activities:
Change in net assets
Adjustments:

Depreciation
Increase in accounts receivabie
Increase in inventory
Decrease In undeposited funds
Increase in accounts payable
Increase in payroll tax liabilities

Net cash provided by operating activities

Cash flows from Investing activities:

Net cash provided by investing activities

Cash flows from flnancing activities:
Net cash provded by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents as of baginning of year

Cash and cash equivalents as of end of year

Supplemental data:
Interest paid during the year

Taxes pald during the year

See notes to financial statements
Page 7

2015

$ 381,805

(2,799)

(391,407)
155
5,459
2,910

3,77

11

(3.777)

104,843

$ 101,066
L |



MERCED COUNTY FOOD BANK, INC.
(A Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015

Note 1 Sum Significant Ace ting Principles

General

This summary of significant accounting policies of the Merced County Food Bank (the Organization), Inc.
is presented to assist in understanding the Organization's financial statements. The financial statements
and notes are representations of the Organization's management who is responsibie for their integrity and
objectivity. These accounting policies conform to generally accepted accounting principles and have
been consistently applied in the preparation of the financial statements.

Organization

The Merced County Food Bank, Inc. is a non-profit public benefit corporation incorporated in the State of
California for the purpose of providing food for needy individuals and families in the Merced County area
of California.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles. Net assets and revenues, expenses, gains,
and losses are classified based on the existence or absence of donor-imposed restrictions. Accordingly,
net assets of the Organization and changes therein are classified and reported as follows:;

Unrestricted net agsets — Net assets not subject to donor-imposed stipulations.

Temporarily restricted net agsets — Net assets subject to donor-imposed stipulations that may or will
be met, either by actions of the Organization andfor the passage of time. When a restriction expires,

temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.

Permanently restricted net assets — Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Organization. Generally, the donors of these assets permit the

Organization to use all or part of the income earned on any related investments for general or specific
purposes.

Incom tu

The Merced County Food Bank, Inc. is a non-profit organization that is exempt from income taxes under
Section 501(c)(3) of the Intemal Revenue Code. The Merced County Food Bank has also been classified
as an entity that is not a private foundation within the meaning of Section 509(a) and qualifies for
deductible contributions as provided in Section 170(b)(1)(A)(vi).

The Organization's tax filings are subject to audit by various taxing authorities. The Organization's federal
tax returns for 2013, 2014 and 2015 remain open to examination by the Internal Revenue Service; state
income tax returns for 2012, 2013, 2014 and 2015 are open to examination. In evaluating the
Organization's tax provisions and accruals, the Organization believes that its estimates are appropriate
based on current facts and circumstances.

Page 8



MERCED COUNTY FOOD BANK, INC.
(A Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015

Note 1 Summary of Significant Accounting Principles {continued)

Purchased property and equipment is recorded at cost and donated equipment at its fair market value at
the date of donation. Donations of property and equipment are reported as support at their estimated fair
value. Such donations are reported as unrestricted support unless the donor has restricted the donated
asset to specific purpose. Assets donated with explicit restrictions regarding their use and contributions
of cash that must be used to acquire property and equipment are reported as restricted support.

Depreciation

Depreciation of property and equipment is provided on the straight-line method over the following useful
lives:

Building 30 years

Improvements 7-15 years

Office equipment 3-7 years

Warehouse equipment 3-7 years

Vehicles 5-7 years.
Donated Services

A substantial number of volunteers donated significant amounts of their time in the organization's behalf;
however, amounts have not been reflected in the statements for donated services since an objective
basis is not available to measure the value of such services.

Contributions

All contributions are considered available for unrestricted use, unless specifically restricted by donor.
Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor-restricted
support is reported as an increase in temporarily or permanently restricted net assets depending on the
nature of the restriction. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assetfs.

Inventory

Donated food is capitalized as inventory and recorded at the average handling fee times the number of
pounds. In addition to donated food, the Merced County Food Bank also maintains an inventory of
purchased food which is recorded at cost. Upon distribution, the food is recorded as a decrease in
unrestricted net assets and as food expense.

Allocated Expenses

Expenses have been allocated by function among program and supporting services classifications on the
basis of budget allocations and on estimates made by the organization's management.

Cash and Cash Equlyajents

For purposes of reporting the statement of cash flows, the Organization considers all highly liquid debt
instruments purchased with a maturity of three months or less as cash and cash equivalents. Restricted
cash is limited in use to payment for grant approved food expenses.

Page 9



MERCED COUNTY FOOD BANK, INC.
(A Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015

Note 1 Summary of Significant Accounting Princlples {continued)
Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Note 2. Date of Management's Review

In preparing the financial statements, management has evaluated events and transactions for potential
recognition or disclosure through June 9, 20186, the date the financial statements were available o be
issued.

Note 3. Program Services

Merced County Food Bank major programs are as follows:

Senior Brown Bag - Provides nutritious supplemental groceries to about 1,400 senior citizens in the
Merced County area.

Food Assigtance - The Food Bank ig in partnership with 80 area pantries and manages 22 USDA
food distribution sites. In October of 2004, the Merced County Food Bank opened its doors to a new
site, 2000 W. Olive Avenue, Merced, providing 32,000 square feet of storage space with a small

freezer and huge walk-in refrigeration capacity. With a major contribution from the Merced County
Board of Supervisors, they installed a large walk-in freezer in 2010.

Note 4. Property and Equipment

A summary of property and equipment at June 30, 2015 follows:

2015
Autos and trucks $ 39,0925
Leasehold Improvements 26,985
Machinery and equipment 44,456
Office equipment 2,283
Property, plant and equipment 16,508

130,137
Less: Accumulated depreciation 130,137

$ “
T
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MERCED COUNTY FOOD BANK, INC.
(A Nonprofit Corporation)
Notes 1o Financial Statements
June 30, 2015

Note 5. Falr Value Meagsurements

ASC 820, Fair Value Measurement, establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. This hierarchy consists of three broad levels:

Level 1 inputs - consist of unadjusted quoted prices in active markets for identical assets and have
the highest priority.

Level 2 inputs - inputs other than quoted prices in active markets that are sither directly or indirectly
observable.

Leve! 3 inputs - unobservable inputs in which little or no market data exists, therefore requiring an
entity to develop its own assumptions.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. At June 30, 2015, Merced County
Food Bank does not have any investments.

Note 6. |n-Kind Contribution

A substantial amount of food is donated to the Qrganization. Valuation of food is at its estimated fair
rmarket value using studies conducted by Feeding America and regional food banks, who estimate that
their contributed foods mix is valued at $1.72 per pound for the year ended June 30, 2015. A total of
3,713,790 pounds of food were donated to the Organization for the year ended June 30, 2015.
Distributions to recipient organizations and programs totaled 3,177,108 pounds for the year ended June
30, 2015.

Note 7. Government Grants

The Organization received government grants as follows:

Year ending June 30, 2015 Program
Food Assistance

Granting Agency

FEMA $ 68,254

USDA 68,634
$ 136,888
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MERCED COUNTY FOOD BANK, INC.
(A Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015

Note 8. Concentration of Credit Risk

The Organization maintains its cash balances in various financial institutions which are insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000. At June 30, 2015, the balance on deposit
did not exceed FDIC limits on any account at any bank.

Note 5. T raril atr N 8

Temporarily restrictad net assets were $75,381 at June 30, 2015. These funds are restricted for food
purchases,
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